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N O T I C E

Notice is hereby given that the 58th Adjourned Annual General Meeting of the Shareholders

of Odisha Construction Corporation Limited will be held at its Registered Office at Unit-8,

Gopabandhu Nagar, Bhubaneswar on Thursday, the 21st April, 2022 at 4:00 P.M. to transact the

following business.

1. To receive, consider and adopt the Annual Accounts of the company for the year ended

31st March,2020, the balance Sheet as on date, the Director’s Report to the Shareholders,

the Report of the Statutory Auditors and the Comments of the Comptroller & Auditor

General of India thereon.

2.         To declare dividend on Equity Shares for the financial year ended 31st March, 2020.

By order of the Board

Bhubaneswar,

Dt. 29.03.2022

Sd/-

(B. B. Sahoo)

COMPANY SECRETARY

Note:-

1. A member entitled to attend and vote at the meeting is entitled to appoint a proxy to attend

and vote instead of himself. The proxy need to be a member of the Company.  A proxy form

is enclosed herewith which is to be deposited at the registered office of the Company

before the time for holding the meeting.

ODISHA CONSTRUCTION CORPORATION LIMITED
(A Government of Odisha Undertaking)

Regd. Office : Unit-VIII, Gopabandhu Nagar, Bhubaneswar, Odisha  751 012
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“I, Shri ............................................................................................................................................

.....................................................................................................................................................................................

in the District of ...........................................................................................................................................

being a member of the Orissa Construction Corporation Limited, hereby appoint ............................

........................................................................................................................................................

of .....................................................................................................................................................................

as my proxy to vote for me and on my behalf at  ................................................................................

General Meeting of the Company to be held on ...................................................................................

and at ..................................................................................................................................................

any adjournment ................................................................................................................................

........................................................................................ thereof ”.

Signed this..................................... day of......................................

Note : This instrument appointing a proxy shall be deposited at the registered office of the Company

before the time for holding the meeting at which the person named in the instrument proposes

to vote, and in default the instrument of proxy shall not be treated as valid.

FORM OF PROXY

ODISHA CONSTRUCTION CORPORATION LIMITED
(A Government of Odisha Undertaking)

Regd. Office : Unit-VIII, Gopabandhu Nagar, Bhubaneswar, Odisha  751 012
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OFFICE OF THE ACCOUNTANT GENERAL
( AUDIT - I )

ODISHA, BHUBANESWAR - 751001

No. AMG-II/Accts/OCCL/2019-20/896 Date: 17.03.2021

To
The Managing Director,
Odisha Construction Corporation Limited
Unit - VIII, Gopabandhu Nagar,
Bhubaneswar - 751012

Sub: Comments of the Comptroller & Auditor General of India Under Section 143(6)(b)
of the Companies Act, 2013 on the accounts of Odisha Construction Corporation
Limited for the year 2019-20.

Sir,
I enclose Comments of the Comptroller and Auditor General of India under Section

143(6)(b) of the Companies Act, 2013 on the accounts of Odisha Construction Corporation Limited
for the year 2019-20.

Three copies of the Annual Reports placed before the Annual General Meeting of the
Company may please be furnished to this office indicating the date of the meeting.

  Yours faithfully,

Sd/-
 Sr. DEPUTY ACCOUNTANT GENERAL

(AUDIT-I)
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6) (b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL STATEMENTS
OF ODISHA CONSTRUCTION CORPORATION LIMITED FOR THE YEAR ENDED
31 MARCH 2020.

The preparation of financial statements of Odisha Construction Corporation Limited for the year ended
31 March 2020 in accordance with financial reporting framework prescribed under the Companies Act, 2013 is
the responsibility of the management of the company. The Statutory Auditor appointed by the Comptroller and
Auditor General of India under section 139(5) of the Act, is responsible for expressing opinion on the financial
statements under Section 143 of the Act based on independent audit in accordance with the Standards on
auditing prescribed under section 143(10) of the Act. This is stated to have been done by them vide their Audit
Report dated 30 September 2021.

I, on behalf of the Comptroller and Auditor General of India have conducted a supplymentary audit of
the financial statements of Odisha Construction Corporation Limited for the year ended 31 March 2020 under
Section 143(6)(a) of the Act. This supplymentary audit has been carried out independently without access to the
working papers of the Statutory Auditor and is limited primarily to inquiries of the Statutory Auditor and company
personnel and a selective examination of some of the accounting records.

Based on my supplyment audit, I would like to highlight the following significant matters under section
143(6)(b) of the Act, which have come to my attention and which in my view are necessary for enabling a better
understanding of the financial statements and related Audit Report.

(A) COMMENTS ON PROFITABILITY
STATEMENTS OF PROFIT & LOSS
EXPENSES
EMPLOYEE BENEFITS EXPENSES (NOTE - 27) -  ̀̀̀̀̀  37,11,97,826.70/-

1. The above includes ` 1.36 Crore towards payment of premium (paid on 12.06.2020) on group gratuity
scheme to Life Insurance Corporation by the company for the year 2020-21. As the payment was for
the year 2020-21, it should have not been shown in the annual accounts of 2019-20. This resulted in
overstatement of ‘Employee benefit expenses’ by ` 1.36 crore with corresponding understatement of
profit to the same extent.

(B) COMMENTS ON FINANCIAL POSITION
BALANCE SHEET
ASSETS
LONG TERM LOANS & ADVANCES (NOTE - 16) : ̀̀̀̀̀  2,25,97,64,354.96/-

2. The above includes  ̀  1.11 crore towards advances to suppliers pertaining to eight defunct projects lying
un-recovered nad unadjusted for past several years. As the projects were defunct the chances of
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collection is very remote, so it should have been fully provided as bad and doubtful advance. Thus due
to non-provision, long term loans and advances is overstated by ` 1.11 crore with consequent
overstatement of profit to that extent.

(C) COMMENTS ON DISCLOSURE

3. As per AS-15, in the liability for retirement benefits is funded through a scheme administered by an
insurer, the company should disclose the information with respect to the financial effects of changes in
those plans during the period, a reconciliation statement of opening and closing balance of the present
value of defined benefits obligation showing separately under each specified head, the funded status of
defined benefit obligation, the fair value of the plan assets and liabilities recognized in the balance sheet
showing at least the past service cost. This was not disclosed. Thus, the disclosure is deficient to that
extent.

  For and on behalf of the
      Comptroller and Auditor General of India

        Sd/-
   PRINCIPAL ACCOUNTANT GENERAL

(AUDIT-I)

Place: Bhubaneswar
Date: 17.03.2022
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ODISHA CONSTRUCTION CORPORATION LIMITED
(A Government of Odisha Undertaking)

Regd. Office : Unit-VIII, Gopabandhu Nagar, Bhubaneswar, Odisha  751 012

Compliance to the Comments of the Comptroller and Auditor General of India
Under Section 143(6)(b) of the Companies Act, 2013 on the Financial Statement of

Odisha Construction Corporation Limited for the year ended 31st March’ 2020.

A. Comments on Profitability Statement of
Profit & Loss Expenses
Employee Benefit Expenses (Note-27) –
Rs. 37,11,97,826.70

1. The above includes Rs.1.36 Crore towards
payment of premium (paid on12.6.2020) on
group gratuity scheme to Life Insurance
Corporation by the company for the year 2020-
21. As the payment was for the year 2020-21,
it should have not been shown in the annual
accounts of 2019-20. This resulted in
overstatement of ‘Employee benefit expenses’
by Rs.1.36 crore with corresponding
understatement of profit to the same extent.

Group Gratuity Fund for the employees of
Company is managed by LIC of India. The
premium is deposited as per actuarial valuation
made annually and claimed by LIC of India.

The Company has provided for Rs.1.36 crore
towards payment of premium for Group Gratuity
Scheme in the Books of Accounts for the F.Y.
2019-20 and paid on 12.06.2020. However due
care will be taken in the ensuring Financial Years.

Comments      Replies of the Management

B. Comments on financial position
Balance Sheet
Assets
Long Term Loans & Advances (Note-16):
Rs.225,97,64,354.96

2. The above includes Rs. 1.11 crore towards
Advances to Suppliers pertaining to eight
defunct projects lying un-recovered and
unadjusted for past several years. As the
projects were defunct the chances of collection
is very remote, so it should have been fully
provided as bad and doubtful advance. Thus
due to non-provision, long term loans and
advances is overstated by Rs.1.11 crore with
consequent overstatement of profit to that
extent.

A total of Rs. 1,10,69,734.81 is lying against

various suppliers pertaining to Claim Settlement

Cell up to 31.03.2020 towards advance to

supplier. Against these advances there is Sundry

Creditors provisions has also been booked in the

accounts. Steps are being taken to reconcile with

Sundry Creditors for other than assets account

to square up these advances.
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Sd/- Sd/-
FINANCIAL ADVISER AND MANAGING DIRECTOR

CHIEF ACCOUNTS OFFICER

Comments on Disclosure

As per AS-15, in case the liability for retirement
benefits is funded through a scheme administered
by an insurer, the company should disclose the
information with respect to  the financial effects
of changes in those plans during the period, a
reconciliation statement of opening and closing
balance of  the present value of defined benefits
obligation showing separately under each
specified head, the funded status of defined
benefit obligation, the fair value of the plan assets
and liabilities recognized in the balance sheet
showing at least the past service cost. This was
not disclosed. Thus, the disclosure is deficient
to that extent.

Obligation on retirement benefits are honored
meticulously by the Company. The Employees
Gratuity and Leave Encashment are covered
under “Group Gratuity Insurance Scheme” and
“Group Leave Encashment Scheme” respectively
and the schemes are administered and managed
by Life Insurance Corporation of India. As per
their calculation statement, payment has been
released to the insurer after due scrutiny. The
same expenses have been charged to the Profit
and Loss Account as per AS-15. In this connec-
tion Significant Accounting Policy (Item No.04)
may please be referred.

Comments      Replies of the Management

A.
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Opinion

We have audited the accompanying standalone financial statements of  M/s Odisha Construction Corporation
Ltd  (“the Company”), which comprise the Balance Sheet as at 31 March 2020, the Statement of Profit and
Loss, the Cash Flow Statement for the year then ended , and notes to the financial statements, including a
summary of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, except for the
possible effects of the matter described in the Basis for Qualified Opinion given in Annexure “B” and our
comments described in the Basis for Disclaimer of Opinion given in Annexure “C”,  the aforesaid financial
statements give the information required by the Companies Act, 2013 (‘Act’) in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2020, its profit and cash flows for the year ended on that date.

Basis for opinion

We conducted our audit in accordance with the standards on auditing specified under section 143 (10) of the
Companies Act, 2013. Our responsibilities under those Standards are further described in the auditor’s
responsibilities for the audit of the financial statements section of our report. We are independent of the Company
in accordance with the code of ethics issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the rules there under, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the code of ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the financial statements of the current period. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters.

Reporting of key audit matters as per SA 701, Key Audit Matters are not applicable to the Company as it is not
a listed company.

Independent Auditors’ Report

To,

The Members of

Odisha Construction Corporation Limited
CIN : U452030R1962SGC000438
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Information other than the financial statements and auditors’ report thereon

The Company’s board of directors is responsible for the preparation of the other information. The other information
comprises the information included in the Board’s Report including Annexure to Board’s Report, Business
Responsibility Report but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the standalone financial
statements or our knowledge obtained during the course of our audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information; we are required to report those facts to those charged with governance, which have not noticed.

Emphasis of Matter :

Attention is invited to following notes to accounts

1.  Note No 7(a) & 7(b)

i) Trade Payable (non-current) as per note 7a and 7b is Rs791.69 crores. Which includes items over
several years. A detailed analysis of the department wise year wise payable and confirmation against
those balances have not been obtained as on 31-03-2020. As a result of which it’s not possible to determine
exact liability and/or not possible to determine accounting adjustments on reconciliation with contractors.

ii) Moreover there is an amount of Rs 16.22 lacs (previous year 16.22 lacs) grouped under this subhead
Trade payable (Non Current) 7 (a) as Suspense (Cr), details for which is not available or recipient parties
are not identified this should have been termed as liabilities no longer required and written back after due
analysis.

2.   Note No 17

i) Trade receivable (non current) Traders recoverable as per Note 17 is Rs. 281.29 crores out of which Rs
33.51 crores is against old cases under claim settlement cell. These outstanding are over 15 years old
which are doubtful of recovery. No suitable provisions in the books of Accounts are made. In our Opinion
these are doubtful of recovery requires appropriate provisioning after detailed analysis in absence of
which we are unable to comment on the extent of realisability of these debts.

ii) There is also an item of sundry debtors of Rs 26.86 lacs (Previous year same amount) Total Rs 32.15
less provision for doubtful debt amounting to Rs 5.29 lacs. The provisions has been set off against to
sundry debtor outstanding without writing off, which has understated the sundry debtors (Assets) and
provisions for sundry debtors(Liabilities) by same amount of Rs 5.29 lacs.

iii) There is an amount of Rs 115.46 lacs (previous year same amount) grouped under this subhead Trade
receivable (Non Current)  as Suspense (Dr), details for which is not available or recipient parties are not
identified this should have been “provided for” after due analysis.
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3.  Note no 41

i) Refer to Note 41 for Non recognition of accrued interest on STDR for Rs. 56.13 lacs of Syndicate Bank
and for Rs 31.54 lacs. of Punjab National Bank. As the STDR are in auto renewal mode and the Banks
should pay interest on maturity. The provision for accrued interest should have been made for the current
year as well as for the prior periods after 31.03.2009.

ii) The above FDRs are not released by the client of the OCC Ltd ,hence it has to be ascertained whether
the same has been adjusted by the client towards LD or any other recovery or not. No confirmation
against such FDR holding is obtained by the OCC Ltd.  The recoverability status is hence not certain no
provision against the same are made.

4.  Note no 42:

For  the non confirmation of sundry receivables and payables Balances, we reserve our comment and the
possible outcome of accounting adjustments if any  required on reconciliation  and/confirmation thereof.

5.  Note no 43 :

Note no 43 states that Stores at site Rs 11.99 lacs, Stores control Rs 2.16 lacs, Items in Transit Rs 3.36 lacs and
loose tools Rs. 0.67 Lacs against different projects which are un reconciled for several years. Hence these
must be written off being not recoverable hence the current assets are inflated to the extend of Rs 18.18 lacs.

6.  Note no 51

Regarding write back of provision entry of Rs 44.50 lacs. The reason of such write back during the year 2002-
03, is not proper. The very fact that the same is still kept in contingent liability proves that there is no settlement
between the company and entry supporting reversal of OMC provision during the year.

7. Note no 52

Regarding the suspected fraud of Internal Roads of Info valley project Bhubaneswar resulting in loss of Rs 2.56
crores. (Figures mentioned in note 52 is Rs 2.78 crores is erroneous). No provision for this has been made in the
books of accounts against possible loss or not exhibited under Contingent liability. A seize of Rs 29.63 lacs has
been made from Contractor by the Economic offence wing has not been taken into account by the company
during the year.

8.  Attention is invited to Accounting Policy no 7 & 8 which states the price escalation on         work done
is recognized on cash basis in contravention with AS 1 issued by the ICAI  on accrual basis of accounting , the
accounting impact if any during the year on the profitability of the company is not  determined.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these standalone financial statements, that give a true
and fair view of the financial position, financial performance and cash flows of the Company in accordance
with the accounting principles generally accepted in India, including the Accounting Standards specified under
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Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act; safeguarding
the assets of the Company; preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error .

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The board of directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

· Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

· Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the company has adequate internal financial controls
system in place and the operating effectiveness of such controls

· Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

· Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
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disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

· Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards. From the
matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would reasonably be expected to outweigh the
public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 issued by the Central Government of
India in terms of Sub section (11) of the section 143 of the Act, We enclose in the Annexure A statement
on the matters specified in paragraphs 3 and 4 of the said order.

2. In compliance to directions of the Comptroller and Auditor General of India u/s. 143(5) of the Act, we
give in Annexure “E” to this report a statement on the matters specified therein.

3. Further to our comments in Annexure A, and our observations in Annexure B and emphasis of matter
mentioned above,  as required by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit; except for the matters described in the Basis of
the qualified opinion in Annexure “B” and the Disclaimer of opinion given in Annexure “C” in
our report.

b. In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

c. The standalone financial statements dealt with by this report are in agreement with the books of account;

d. In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014;
except non-compliance of accounting standards as described in the basis of Qualified Opinion
given in Annexure “B”.
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e. In terms of notification No. GSR 463(E) dated 5th June 2015, provisions of section 164(2) of the Companies
Act, 2013 is not applicable to the company, being a Government Company.

f. With respect to adequacy of internal financial controls over financial reporting of the company and the
operating effectiveness of such controls, refer to our separate report in Annexure –”D”. Our report
expresses a qualified opinion on the adequacy and operating effectiveness of the company’s internal
financial controls over financial reporting.

g. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

1. The Company has disclosed the impact of pending litigations on its financial position in its financial
statements (Refer Note No 48 to 53 of the financial statements).

2. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses;

3. The company is not liable to transfer any amount to the Investor Education and Protection Fund.

For Anil Mihir & Associates
Chartered Accountants

Firm’s Registration No.303038E

Sd/-
(CA Bipina Bihari Padhy) FCA

Sr. Partner,
Membership No.051513

UDIN- 21051513AAAABR4388

Date: 30.09.2021
Place: Bhubaneswar
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The Annexure referred to in Independent Auditors’ Report to the members of the Company on the standalone
Ind AS financial statements for the year ended 31 March 2020, we report that:

(I) (a) The Company has not maintained proper records showing full particulars, including quantitative
details and situation of fixed assets in all cases.

(b) The Company has conducted physical verification of Fixed Assets during the year in view of its
policy and the reconciliation of discrepancies noted are still under progress as per point no 35 of
the Notes to accounts. Pending such reconciliation the final discrepancies have not been determined
to pass accounting entries required if any on outcome of such reconciliation.

(c) According to the information lease deed of lease hold land pertaining to 19.154 Acres in respect of
construction/erection/fabrication workshop at Rasulgarh has been executed.

(II). The physical verification of inventories has been conducted at reasonable intervals by the management
of the company excepting work in progress and CB stores at sites/stores control accounts pertaining to
HAL, Info valley and defunct projects amounting to Rs 18.28 lacs as at 31st March 2020. Hence, we
are unable to comment on the extent of discrepancy between book balance and physical balance requiring
adjustment in the books of account. (Refer note No 43 forming part of financial statements).

(III). In our opinion and according to the information given to us, the company has not granted any loans,
secured or unsecured to companies, firms, Limited Liability Partnership or other parties covered in the
register maintained under section 189 of the companies Act, 2013 (‘the Act’). Therefore Clause III (b)
& Clause III (c) of the order is not applicable to the company.

(IV). In our opinion and according to the information and explanations given to us, the Company has not
granted any loans or made any investments or provided any guarantee or security to which provisions of
section 185 and 186 of the companies Act, 2013 apply.

(V). In our opinion and according to the information and explanations given to us, the company has not
accepted any deposits to which the directives issued by Reserve Bank of India or provisions of sections
73 to 76 or any other relevant provisions of the Companies Act,2013 and the rules framed there under
apply.

(VI). We have broadly reviewed the books of accounts maintained by the company pursuant to the rules
made by the Central Government for the maintenance of cost records under section 148 (I) of the Act
related to the construction industry and are of the opinion that, prima facie the prescribed accounts and
the records have been made and maintained. However, we have not made detailed examination of
records with the view to determine of its accuracy and completion.

(VII) (a) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, amounts deducted/ accrued in the books of account, the company has
been usually regular in depositing undisputed statutory dues including Provident Fund, Employees
State Insurance Sales Tax, Duty of Customs, Duty of Excise, Value added tax, Cess and any other

Annexure- “A”
to the Auditors’ Report
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Statutory Dues as applicable to the Company during the year with the appropriate authorities.
There are no arrears of outstanding statutory dues as at 31st March 2020 for a period of more than
six months from the date they became payable.

(b) In our opinion and according to the information and explanations given to us, there are no material
dues of income tax, sales tax, service tax, value added tax which has not been deposited with the
appropriate authority by the company on the account of any dispute. However, following the sales
tax and Income tax dues have not yet been deposited on account of dispute:

Odisha sales
Tax Act,1947

Income Tax Act,
1961

Name of
the statue

Particulars Period to which
they relate

Amount (Rs.) Forum where
dispute is pending

Sales Tax

I.T Demand
Arising out of
section 154/250
of I.T Act

Financial Year 1984-
85 to 1989-90,
1993-94, 1997-98
to 2004-05

Asst. Year 1989-90

1,34,73,238

12,23,481

Sales Tax Tribunal
(OSTT)/ Dispute
Resolution Committee

Odisha High Court

(VIII). In our opinion and according to the information and the explanations given to us the company does not
have any loan or borrowing from any bank, financial institution, debenture holders excepting the following
for the principal along with interest:

Executive Engineer, Phulbani
(R&B) Division,
Government of Odisha

Executive Engineer, Prachi
Division, Bhubaneswar,
Government of Odisha

Name of the Institution Amount (Rs.)
(Principal)

Purpose Loan taken on

Construction of H.L Bridge
over river Mahanadi at
Boudh,Kiakota Road

Construction of Mundali
service Gate Hoist

16,21,103

18,80,000

During
December’1996

Default amount of principal or as well as interest payable on such construction of work Advances taken from
different department Government of Odisha could not be ascertained.

(IX). In our opinion and the information and explanations given to us by the management, the Company did
not raise any money by way of initial public offer or further public offer (including debt instruments)
and term loans during the year. Accordingly, paragraph 3 (ix) of the Order is not applicable.
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For Anil Mihir & Associates
Chartered Accountants

Firm’s Registration No.303038E

Sd/-
(CA Bipina Bihari Padhy) FCA

Sr. Partner,
Membership No.051513

UDIN- 21051513AAAABR4388

Date: 30.09.2021
Place: Bhubaneswar

(X). According to the information and explanations given to us, a material fraud by the Company or on the
Company by its officers or employees has been noticed and reported during the year and an FIR has
been lodged by the Company with a charge of misappropriation of funds amounting Rs 2.78 Crores
by Senior Manager of Info Valley and HAL Project. (Refer Note No 52).

(XI). As per notification no GSR 463(E) dt 5th June 2015 issued by the Ministry of Corporate Affairs of
Govt. of India, the provisions of section 197 and the Schedule V to the Act relating to payment of
managerial remuneration are not applicable to the Company being a Govt. Company.

(XII). In our opinion and according to the information and explanations given to us, the Company is not a
Nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

(XIII). In our opinion and according to the information and explanations given to us and based on our
examination of the records of the Company, the Company’s transactions with the related parties are in
compliance with sections 177 and 188 of the Act where applicable and details of such transactions
have been disclosed in the financial statements as required by the applicable accounting standards.

(XIV). In our opinion and according to the information and explanations given to us and based on our
examination of the records, the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the year..

(XV). According to the information and explanations given to us and based on our examination of the records
of the Company, the Company has not entered into any non-cash transactions with directors or persons
connected with them. Accordingly, paragraph 3(xv) of the order is not applicable.

(XVI). The company is not required to be registered under section 45-IA of the Reserve Bank of India Act,
1934.
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1. (a) Fixed Assets are not depreciated on individual asset/componentization basis as per Schedule II of the
Companies Act. Possible impact of the same has not been determined by the management, rather it has
been provided on block of assets basis.

(b) Fixed Assets are not affixed with Identification mark for physical control.

(c) Physical Financial Reconciliation of Fixed Assets Register  with the financial records have not been
made by the company as on the balance sheet date 31.3.2020.

(d) The assets of the company were not tested for impairment as per the AS 28 issued by the ICAI. Hence
the accounting impact if any of such impaired assets have not been determined.

2. Trade payable (Note No 7) includes Rs 35.75 cr as detailed below for which no party wise and period
wise detailed break up, and /or balance confirmation is available. Hence we are unable to determine the
final amount payable as on date.

3. (a) Other loans and advances under non current assets ( Note No 16. d) includes Rs  Cr as detailed below
which are pending adjustment since more than 15 years. No party wise details and confirmation are
available.

Annexure- “B”
Basis of Qualified opinion

Sl. Description INR in Cr. Remarks

1 Work Advance received from Govt. 22.45 Pending since long.

2 SD/EMD/Withheld 5.41 Do

3 Liabilities for expenses 5.11 Do

4 Sundry creditors (suppliers) 2.70 Do

5 Suspense (Credit) 0.07 Do

6 Others 0.01 Do

TOTAL 35.75

Sl. Description INR in Cr. Remarks

1 SD/ISD Etc Receivables 6.37 Pending since long.

2 Advance to Job Worker 4.09 Do

3 Other Advances        0.01 Do

TOTAL 10.47
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(b) Other long term assets (Non Current Note no 17) includes Rs 33.51 Cr as detailed below which are
pending for adjustment since more than 15 years. No Partywise details and confirmations are available.

The above figures mentioned in (a) and (b ) above are very old apparently non recoverable, adequate
provisions should have been provided against these outstanding assets. As a result of the above the
profit during the year has been over stated by Rs 43.97 Crores.

(c) Schedule 17 Other non current assets ( Non current) contains an amount outstanding Rs 10.23 Cr ( >1
year <15 years Rs 9.19 crores , more than  15 years Rs 1.04 crores) which has got no yearly break up
or party wise details. Suitable provisioning for doubtful debts should have  been provided after careful
analysis of outstanding( 1-15 years) amounting to 9.19 crores.

(d) Schedule 17 Other non current assets  contains an amount outstanding Rs 1.15 Crores as suspense
debit ( >1 year <15 years Rs 0.98 crores , more than  15 years Rs 0.17 crores) which has got no yearly
break up or  details. Suitable provisioning for doubtful debts should have been provided against outstanding
(1-15 years) amounting to 0.98 crores. The profit and loss account has been inflated to the same extent.

4. Segment reporting as per AS 17 for various product/service segments has not been made by the company
during the year.

5. Schedule 30 (g) (Profit and loss account) Rates and taxes expenses contains of Rs. 82.04 lacs read
with note no 53(i), which is paid for service tax under protest a paid as appeal fees 7.5% of the demand
of Rs 10.94 crores challenged in CESTAT Kolkata, This must have been shown as appeal deposit under
current assets instead of  debiting the same to profit and loss account the profit for the year has been
deflated by 82.04 lacs.

6. Deferred tax provision for timing differences in depreciation as per Income Tax Act 1961 and companies
act 2013 has not been made in books of accounts during the year which is required mandatorily by the
AS 22 issued by the ICAI.

7. Computer software have been classified as intangible assets instead of classifying the same with computer
category.

Sl. Description INR in Cr. Remarks

1 Bills receivable from Govt. 31.55 Pending since long

2 Recoverable from Job Worker 0.57 Do

3 Sundry debtors 0.17 Do

4 Suspense Debit 0.17 Do

5 Others 1.04 Do

TOTAL 33.50
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8. The company has made a prior period Income Tax adjustment of Rs. 80.26 lacs in general reserve
account in order to close Deferred Tax provision held in earlier years to General reserve which was
unwarranted.

9. Amount Payable for out put CGST of Rs 28.91 crores delay in such payment attracts   penal interest,
similarly OGST of Rs 17.60 crores is also outstanding same way. Due to delay in payment the company
will incur penal interest expenses, these should have been paid in time.

10. Balance confirmation of each FDR outstanding has not been obtained from respective bankers as on
31.3.2021. The accrued interest statement on FDR has not been furnished to audit. Similarly balance
confirmation note from each of the bank account has not been obtained directly for us from respective
banks. We reserve our comments on the possible accounting adjustments if any required for the difference
that might occur in such balance confirmation of the banks.

11. GST provision is not made in audit fees  payable for the year  so 18% on Rs 12.65 lacs provision is
understated by Rs. 2.25 lacs.

12. Note 16(d)Other loans and advances (Secured considered good)- SD, ISD, etc receivable from
government department is RS. 67.48 crores out of which Rs. 22.20 crores is converted to fixed deposit
by the department and balance Rs. 45.28 crores is yet to be converted into fixed deposit as per circular
dated 17.1.1998 issued by DOWR.

13. Trade receivables Note No 17 amounting to 264.26 Cr have not been classified in to debts outstanding
for a period exceeding six months and other debts as per the disclosure requirement of part I of schedule
III of the companies Act 2013.

14. Long term trade receivables Note No 17 includes an amount of Rs 11.83 lacs as excise duty reimbursable
form the Dept outstanding for more than 12 months seems irrecoverable against which necessary
provisions should have been made in the books of accounts during the year.

15. Long term trade receivables Note No 17 includes an amount of Rs 18.72 lacs as interest realisable from
job worker outstanding for more than 12 months as on 31.3.2019, Management agreed to provide for
during CY 2019-20 where as no such provision has been created.

16. Long term trade receivables Note No 17 includes an amount of Rs 115.46 lacs as suspense debit
outstanding for more than 12 months as on 31.3.2020, Management agreed to provide for during CY
2019-20 where as no such provision has been created.

17. Other noncurrent assets (Note 17) includes an amount of Rs 1.15 cr as sundry suspense (debit) which
is outstanding since several years, there is no chance of recovery , this consists of a major amount of Rs
86.17 lacs on account of missing assets. This amount has to be fully written off  as unrealizable  assets.
As a result of which the profit and loss account for the year is over stated by the above amount.

18. Other non current assets ( Note 17) includes an amount of Rs 81.89 lacs as leave salary and surrender
leave receivable from Govt. Dept (DOWR) since long where the chance of recovery is bleak, hence
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this should be written off. During the year under audit the  same provision for reimbursement of leave
salary of deputed employees have not been made owing to  no chance of recovery.

19. Inventory Note No 19 includes Stores at site of defunct project amounting to Rs 11.99 , Stores control
2.16lacs, stores in transit 3.36 lacs , loose tools 0.67 lacs related to defunct projects which have no
possibility  existence or recovery hence to be written off.

20. The company has not made following disclosure requirements as required under schedule 3  sec 129 of
the companies Act 2013,

i. Dues payable to MSME units if any,

ii. Value of Imports on CIF basis for raw material components spare parts and capital goods.

iii. Expenditure in foreign currency on account of Royalty knowhow professional and consultancy fees and
others.

iv. Consumption of raw materials spare parts ,components for Indigenous and imported along with
percentage.

v. Amount remitted in foreign currency on account of dividend

vi. Earning in foreign exchange classified for export of goods calculated on FOB basis , Royalty know how
professional and consultancy fees and others

21. Non Compliance of accounting standards 2 for the fact that the inventory is valued at cost price not as
per the cost or net realizable value whichever is lower. The possible of the same on profit and loss
account has not been determined.

For Anil Mihir & Associates
Chartered Accountants

Firm’s Registration No.303038E

Sd/-
(CA Bipina Bihari Padhy) FCA

Sr. Partner,
Membership No.051513

UDIN- 21051513AAAABR4388

Date: 30.09.2021
Place: Bhubaneswar
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Annexure- “C”
Basis for Disclaimer of Opinion

1. Confirmation of outstanding balances of all sundry parties (Debtors, Creditors, advances, loans etc),

banks have not been obtained directly to our address as required by the SA 330 and 505 issued by the

ICAI. In absence of which we reserve our comments on the possible accounting adjustments resulting

out of such reconciliation.

2. (a) Other non current assets (Note 17) includes an amount of  Rs 7.39 Cr on account of Interest

receivable on Security Deposits pledged with Contractee.  The detailed computation sheet showing

FDR wise   interest receivable outstanding has not been furnished to us, in absence of which we

reserve our comment on accuracy of the same.

(b) Moreover such interest income receivable on Security deposits FDR during the year amounting to

Rs.2.36 Crores credited to Profit and loss account has not been backed up by instrument wise

income receivable we also reserve our comment on the accuracy o such interest income provisioning

on Security Deposit FDRs during the year.

3. Work in progress amounting to Rs.1.84 crores as on 31.3.2020 which has not been determined without

measurement basis, for that reason we reserve our comment on the correctness the same.

For Anil Mihir & Associates
Chartered Accountants

Firm’s Registration No.303038E

Sd/-
(CA Bipina Bihari Padhy) FCA

Sr. Partner,
Membership No.051513

UDIN- 21051513AAAABR4388

Date: 30.09.2021
Place: Bhubaneswar
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Annexure- “D”
to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Odisha Construction Corporation
Limited (“the Company”) as of 31 March 2020 in conjunction with our audit of the standalone Ind AS financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India(‘ICAI’). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (the Guidance Note”) and the Standards on Auditing, issued by ICAI and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit
of internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the standalone Ind AS financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company’s internal financial control
over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management and directors
of the company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company’s assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
31 March 2020, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Anil Mihir & Associates
Chartered Accountants

Firm’s Registration No.303038E

Sd/-
(CA Bipina Bihari Padhy) FCA

Sr. Partner,
Membership No.051513

UDIN- 21051513AAAABR4388

Date: 30.09.2021
Place: Bhubaneswar



82

A N N U A L  R E P O R T  2 0 1 9 - 2 0 2 0ODISHA CONSTRUCTION CORPORATION LIMITED

Annexure- “E”

Annexure to The Independent Auditor’s Report of Even Date
on The Financial Statements of

Odisha Construction Corporation Limited

(Referred to in paragraph 2 under the heading of
“Report on Other Legal and Regulatory Requirements” of our Report of even date)
Report on the directions under section 143(5) of the Companies Act 2013 by C&AG

1. Whether the Company has taken
adequate measures to prevent
encroachment of idle land owned
by it. Whether any land of the
company is encroached under
litigation not put to use or declared
surplus? Details may be provided.

2. Whether the system in vogue for
identification of projects to be taken
up under Public Private Partnership
is in line with the guidelines /
policies of the Government?
Company on deviation if any.

3. Whether system for monitoring the
execution of works vis-à-vis the
milestones stipulated in the
agreement is in existence and the
impact of cost escalation, if any,
revenues/ losses from contracts,
etc., have been properly accounted
for in the books.

Out of land of 19.154 Acres in respect of Construction of
Fabrication/ Erection Workshop at Rasulgarh, Bhubaneswar
of the Company, 1.317 Acres of the front area of has been
under encroachment by outsiders. The company has
requested the G.A. department, Government of Odisha, to
give final possession of land through eviction process.

However above land of the company under encroachment is
not under litigation, not put to use nor declared surplus.

There is no system by the company in vogue for identification
of projects to be taken up under Public Private Partnership.
Hence not applicable.

There is a system for monitoring the execution of works vis-
à-vis the milestones stipulated in the agreement is in existence.

Impact of Cost escalation, by way of price escalation and
deviation claims have been considered in the accounts on
the basis of acceptance of clients/ actual receipts/ certainty
of realization to safeguard the proper revenue and to
compensate losses from contracts. It is the regular practice
of accounting followed by the Company since past several

Directions      Replies
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years. (Refer Note No 7 & 8 of the significant accounting
policies forming part of financial statement).

No such funds have been received / receivable by the
Company for any scheme from Central / State Agencies
during the year or in the past. Therefore, question of utilisation
or deviation does not arise.

Bank guarantees registers are maintained properly by the
Company.

Balance confirmation on Trade Receivables - Not obtained

Balance confirmation on Term Deposits – Statement obtained
from Bank is considered as confirmation.

Balance confirmation on Bank Accounts- Obtained However,
in few cases bank statement received is considered as
confirmation.

Balance confirmation on Cash - Obtained.

To the best of our information and explanation given to us,
no projects have been abandoned during course of our audit
excepting

However, there are many closed/ defunct projects of the
company. Various old liabilities/ assets/ advances/ receivables
continues in accounts since last several years again lying
unconfirmed/ unreconciled/ unrealized/ unpaid but without
any write back or write off but all those cases have been
appropriately commented in detail and given in the “Basis
of Qualified Opinion” section. separately of our Main
Independent Audit Report issued on the accounts of the
Company for the year ending 31st March 2020 which may
please be referred to.

4. Whether funds received/ receivable
for specific schemes from Central/
State agencies were properly
accounted for/ utilized? List the cases
of deviations

5. Whether the bank guarantees have
been revalidated in time?

6. Comment on the confirmation of
balances of trade receivables. Trade
receivables term deposits, bank
accounts and cash obtained.

7. The cost incurred on abandoned
projects may be quantified and the
amount actually written-off shall be
mentioned.
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1. Whether the Company has clear title/
lease deeds for freehold and
leasehold lands, respectively? If not,
please state the area of freehold and
leasehold land for which title/lease
deeds are not available?

2. Whether there are any cases of
waiver/write off of debts/loans/
interest etc. If yes, the reasons there
for and amount involved.

3. Whether proper records are
maintained for inventories lying with
third parties and assets received as
gift from Government or other
authorities.

i) In respect of Head Office, Staff Quarters and Central
Stores and Machinery Project at Unit-VIII, Gopabandhu
Nagar, Bhubaneswar, lease deed dt 05.08.1963 for a
period of 90 years covering 6 Acres of land is available
with the Company.

ii) In respect of Construction of Fabrication Workshop unit
at Jeypore, lease deed dt 16/08/1983 for a period of 99
years covering 20 Acres of land is available with the
Company.

iii) In respect of Construction of Fabrication/ Erection
Workshop at Rasulgarh, Bhubaneswar out of request
made by erstwhile Irrigation and Power department to
Revenue Department for 48.763 Acres of land and
subsequent relinquishment of major portion of land made
by the Company. Presently land available of 19.154
Acres to the Company. Out of area 19.154 acres of
land, the front side of land of central workshop has
encroached by outsiders. The Company has requested
the G.A. department Government of Odisha to give final
possession of land through eviction process.

There are no cases of written off of debts/ advances by the
Company during the year under audit.

i) Stores are generally issued in the name of Junior
Engineers/Assistant Engineer including deputationist /
site in charge of the Project for onward issue of store
materials to Job Workers or Contractors for execution
of works. Since stockyard/store offices are not available
in project office by Company, therefore unused stocks
or stores are lying in the name of Junior Engineers/
Assistant Engineers (Site in Charge) at the yearend to

Report on the sub-directions under section 143(5) of the companies Act’2013 by C&AG
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be issued subsequently to Contractors/Job workers but
value of such yearend position of stock is certified by
Project in Charge.

ii) Though certificate regarding holding of stock is available
from the above named officials but its conditions has
not been certified by the Company from such Junior
Engineers/Assistant Engineers Site in Charge of
different sites in whose name it appears in the account
of the projects which in our opinion is not proper.

iii) In accordance with the practice being followed by the
Company in earlier years, it accounts for a recovery
of various store materials issued to Contractors/Job
workers from running bills at the time of measurement
and is on cash basis and amount recoverable towards
unused stock of various materials including cement and
steel laying with those parties at the yearend are not
accounted for on accrual basis which is in our opinion
not proper. iv) No assets have been received as Gift
from Government or other authorities during the year.

For Anil Mihir & Associates
Chartered Accountants

Firm’s Registration No.303038E

Sd/-
(CA Bipina Bihari Padhy) FCA

Sr. Partner,
Membership No.051513

UDIN- 21051513AAAABR4388

Date: 30.09.2021
Place: Bhubaneswar
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ODISHA CONSTRUCTION CORPORATION LTD
BHUBANESWAR

Compliance to the Observation on the Accounts of OCCL of the Statutory Auditor
for the Financial Year 2019-20
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Sd/- Sd/-
FINANCIAL ADVISER AND MANAGING DIRECTOR

CHIEF ACCOUNTS OFFICER
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2019-2020 2018-2019
A. CASH FLOW FROM OPERATING ACTIVITY

PROFIT BEFORE EXTRA ORDINARY ITEMS AND
TAX AS PER STATEMENT OF PROFIT AND LOSS 763,013,148.65 773,589,546.27

ADJUSTMENT FOR :
DEPRECIATION 13,276,496.19 13,872,284.53
INTEREST EARNED (518,250,089.20) (461,783,485.05)

OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 258,039,555.64 325,678,345.75

ADJUSTMENT FOR (CHANGES IN WORKING CAPITAL)
TRADE & OTHER RECEIVABLES (1,053,064,086.87) (835,868,037.72)
INVENTORIES 504,382,950.85 142,662,803.65
TRADE & OTHER PAYABLES (202,782,361.14) 665,442,463.74

CASH GENERATED FROM OPERATION (493,423,941.52) 297,915,575.42
TAX ADJUSTMENT OF EARLIER YEARS 3.00 0.00

NET CASH FLOW FROM OPERATING ACTIVITY       (A) (493,423,938.52) 297,915,575.42

B. CASH FLOWS FROM INVESTING ACTIVITY :

INTEREST EARNED ON DEPOSITS 518,250,089.20 461,783,485.05
DISPOSAL OF FIXED ASSETS DURING THE YEAR 3,943.22 343,413.22
PURCHASE OF ASSETS DURING THE YEAR (5,301,435.06) (7,140,744.46)

NET CASH FROM INVESTING ACTIVITY              (B) 512,952,597.36 454,986,153.81

C. CASH FLOWS FROM FINANCING ACTIVITY:

PAYMENT OF DIVIDEND (201,600,000.000) 0.00
PAYMENT OF TAX ON DIVIDEND (41,041,023.000) 0.00
PAYMENT OF INCOME TAX (13,171,848.00) (27,705,717.00)

NET CASH  FROM  FINANCING ACTIVITY            (C ) (255,812,871.00) (27,705,717.00)

NET INCREASE/(DECREASE) IN CASH &
CASH EQUIVALENT                                            (A+B+C) (236,284,212.16) 725,196,012.23

OPENING BALANCE OF CASH & CASH EQUIVALENT 2,486,164,286.81 1,760,968,274.58

CLOSING BALANCE OF CASH & CASH EQUIVALENT 2,249,880,074.65 2,486,164,286.81

CASH FLOW STATEMENT FOR THE YEAR 2019-20

Sd/-
Company Secretary

OCC Ltd.
Bhubaneswar

Sd/-
Managing Director

OCC Ltd.
Bhubaneswar

Sd/-
Director
OCC Ltd.

Bhubaneswar

Sd/-
Anil Mihir & Associates

Chartered Accountants
Bhubaneswar

Sd/-
F.A & C.A.O.

OCC Ltd.
Bhubaneswar
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Particular As at March 31 2020 As at March 31 2019

Note 1 : Share Capital

AUTHORISED

400000 Equity shares of ‘1000/- each 400,000,000.00 400,000,000.00

ISSUED, SUBSCRIBED AND PAID-UP
175000 Equity shares of ‘1000/- each fully paid up 175,000,000.00 175,000,000.00

Note: Shares in the Company held by each shareholder holding more than 5% shares

Name of the Share Holder - Hon’ble Governor of Odisha

No of shares held (face value of ‘1000 each) 174,970 174,970

Percentage of Total Shares 99.98% 99.98%

The Corporation has only one class of shares referred to as equity shares having a par value of
Rs.1000/- each. The holders of the equity share are entitled to receive dividend as declared from
time to time.

Note 2 : Reserves and Surplus

(a) Capital Reserve
As per last Balance Sheet 2,940,850.05 2,940,850.05

(b) General Reserve

As per last Balance Sheet 1,318,919,035.26 999,083,960.99

Add : Transferred from surplus. 312,860,798.65 319,835,074.27

Less :Prior Year Tax Adjustment (8,026,285.84) 0.00

Total 1,623,753,548.07 1,318,919,035.26

(c ) Surplus
Balance as at the beginning of the year 0.00 0.00

Add : Profit after tax for the year transferred from

statement of Profit and Loss 490,294,978.65 501,277,874.27

Less : Transferred to General Reserve 312,860,798.65 319,835,074.27

Less : Proposed Dividend 147,175,000.00 150,500,000.00

Less :Tax on Dividend 30,259,180.00 30,942,800.00
Total 0.00 0.00

Total (a+b+c) 1,626,694,398.12 1,321,859,885.31

NOTES TO THE FINANCIAL STATEMENTS
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Note 3 : Share warrant 0.00 0.00

Note 4 : Share Application Money pending Allotment 0.00 0.00

Note 5 : Long Term Borrowings

Secured 0.00 0.00

Unsecured 0.00 0.00

Total 0.00 0.00

Note 6 : Deferred Tax Liabilities (Net) 0.00 0.00

Note 7 : Other Long Term Liabilities

(a) Trade payables (Non-Current)

Work Advance received from Govt. Dept. 5,336,447,259.14 5,424,082,285.72

S.D.,I.S.D.,E.M.D.,Withheld Amt
Payable to J.W./ Contractor 1,673,420,719.25 1,428,172,403.07

Liabilities for Expenses & Prov. for Other Expenses 844,004,486.99 479,877,872.82

Sundry Creditors (Supplier) 60,295,782.67 58,089,218.69

Suspence (Cr) 1,622,218.21 1,622,218.21

(b) Others 1,108,320.07 1,162,417.07

Total 7,916,898,786.33 7,393,006,415.58

Note 8 : Long Term Provisions
Others:

Provision for Income Tax 969,570,303.00 0.00

Provision for Other Expenses 0.00 722,373,120.62

Total 969,570,303.00 722,373,120.62
Note 9 : Short Term Borrowings

Secured 0.00 0.00

Unsecured 0.00 0.00
Total 0.00 0.00

Note 10 : Trade Payables (Current)

Work Advance received from Govt. Dept. 2,424,533,221.00 2,966,171,692.62

S.D.,I.S.D.,E.M.D.,Withheld Amt Payable to
J.W./ Contractor 549,152,390.42 781,462,921.25

Liabilities for Expenses & Prov. for Other Expenses 570,515,204.66 678,432,258.87

Sundry Creditors (Supplier) 13,019,566.81 9,861,846.52

Total 3,557,220,382.89 4,435,928,719.26

Note 11 : Other Current Liabilities
Income received in Advance 48,049.00 117,822,027.00

Other payables (Employee Benefits and Others) 25,803,668.44 31,758,836.34

Total 25,851,717.44 149,580,863.34
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Note 12 : Short Term Provisions

Provision for Employee benefits :

Bonus Payable 291,492.00 448,583.00

Ex-Gratia in Lieu of Pension Payable 7,926,240.00 4,739,295.00

G.G.Insurance Scheme Premium Payable 13,550,395.00 32,821,855.00

Group Leave Encashment Scheme Payable 9,253,604.00 0.00

Liabilities for Expenses (Arrear Salary) 1,382,778.99 1,645,644.99

Liabilities for Expenses (Arrear D.A) 6,387,241.00 3,104,128.00

Liabilities for Expenses (Arr 7th Pay General) 28,794,569.00 43,969,985.00

Unavailed Leave Encashment Payable 1,694,829.60 1,749,316.60

Sub Total 69,281,149.59 88,478,807.59

Others :

CGST Payable (RCM) 208,790.15 0.00

Krishi kalyan Cess Payable 0.00 5,550.00

OGST Payable (RCM) 208,790.15 0.00

Output CGST Payable 289,090,638.34 158,367,480.72

Output Krishi Kalyan Cess Payable 5,550.00 0.00

Output OGST Payable 176,061,420.37 32,897,331.63

Output Service Tax Payable 0.00 155,388.00

Dividend Payable 297,675,000.00 352,100,000.00

Provision for Income Tax 272,718,170.00 271,323,587.00

Prov for Int on Adv Income Tax U/s 234 A,B&C 27,536,476.00 0.00

Provision for Labour Cess Payable 1,939,222.00 2,301,440.00

Provision for Tax on Dividend Payable 61,201,980.00 71,983,823.00

Provision for VAT 0.00 9,101.00

Royalty Payable 11,973,751.00 9,883,014.00

Service Tax Payable 8,204,571.00 0.00

Swachh Bharat Cess payable 0.00 5,550.00

TDS on CGST 2,963,560.95 8,719,800.64

TDS on IGST 161,275.64 222,008.92

TDS on OGST 9,223,098.95 9,095,514.64

Sub Total 1,159,172,294.55 917,069,589.55

Grand Total 1,228,453,444.14 1,005,548,397.14
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Note 14 : Non Current Investments 0.00 0.00

Note 15 : Deferred Tax Assets (Net)

Deferred Tax Liabilities :-

Due to disallowances U/S 40 (a) (ia),
43 B of Income Tax Act 0.00 988,085.00

Sub Total 0.00 988,085.00

Deferred Tax Assets:-
Due to difference of depreciation as per

Companies Act & Income Tax Act 0.00 0.00

Due to disallowances U/S 40 (a) (ia),
43 B of Income Tax Act 0.00 0.00

Sub Total 0.00 0.00

Net Deferred Tax for the year 0.00 (988,085.00)

Add Deferred Tax Assets for earlier years 0.00 9,014,373.84

Deferred tax assets (Net) 0.00 8,026,288.84

Total 0.00 8,026,288.84

Note 16 : Long term Loans and Advances

(a) Capital Advances 0.00 0.00

(b) Security Deposits 0.00 0.00

(c ) Loans and Advances to Related parties 0.00 0.00

(d) Other Loans and Advances

Unsecured, considered good(Non Current)

Advance against Income Tax 324,826,812.00 139,303,639.00

IT TDS Receivable Deducted U/S 194 (A) & ( C) 602,490,906.42 564,088,024.63

S.D.,ISD etc Receivable from Govt. Dept. 674,774,745.61 641,236,238.61

Advance to Job Worker / Contractor / Supplier 640,840,431.12 354,076,584.76

Amount Deducted from Work Advance 15,361,590.00 15,347,457.00

Other Advances 1,469,869.81 1,484,945.81

Sub Total 2,259,764,354.96 1,715,536,889.81

Grand Total 2,259,764,354.96 1,715,536,889.81
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Note 17 : Other Non Current Assets
Long Term Trade Receivables (Non Current)

Secured, considered good 0.00 0.00

Unsecured, considered good

(Outstanding for a period exceeding six months)

Bills Receivable & others from Govt.Dept. 2,642,562,802.69 1,663,143,774.96

Recoverable & Realisable from Job Worker/Contractor 53,781,745.10 39,989,958.66

Sundry Debtors 2,686,471.59 2,686,471.59
(‘32,15,078.77-Prov.for Bad &
Doubtful Debts ‘5,28,607.18)

Suspence (Dr) 11,546,397.27 11,546,397.27

Others 102,309,646.85 100,168,456.45

Total 2,812,887,063.50 1,817,535,058.93

Note 18 : Current Investments Total 0.00 0.00

Note 19 : Inventories
Work in Progress 23,415,928.10 533,687,354.39

Stores and Spares 161,813,815.92 155,875,041.78

Loose Tools 2,699,817.96 2,750,116.66

Total 187,929,561.98 692,312,512.83

Note 20 : Trade Receivables(Current)
Secured, considered good 0.00 0.00
Unsecured, considered good
(Outstanding beyond 6 months from the date
they are due for payment)

Bills Receivable & others from Govt.Dept. 875,259,121.21 1,228,063,448.00

Recoverable & Realisable from Job Worker/Contractor 12,970,709.23 30,077,510.23

SubTotal 888,229,830.44 1,258,140,958.23

Grand Total 888,229,830.44 1,258,140,958.23

Note 21 : Cash and Cash Equivalents
(a) Balances with Banks

Term deposits 7,408,954,536.05 6,644,036,373.61

Current/Savings Account 299,201,083.40 1,463,899,353.17

(b) Cheques, Drafts on hand 14,086,993.00 13,751,642.00

(c ) Cash on hand 1,057,369.05 581,600.81

(d) Others 1,074.00 1,074.00

Grand Total 7,723,301,055.50 8,122,270,043.59
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Term deposit includes:-
Margin money (B.G.against 100% F.D.) 254,354,370.30
FD pledged as security and EMD 459,951,516.00
Bank deposits within 3 months maturity 1,935,533,555.20
Bank deposits 3-12 months of maturity 4,318,627,513.97
Bank deposits with more than 12 months of maturity 440,487,580.58
TOTAL:- 7,408,954,536.05

Note 22 : Short term Loans and Advances
Other Loans and Advances
Secured,considered good 0.00 0.00
Unsecured, considered good

Adv Against Interim Payment Salary 11,467.00 11,467.00

Adv Against Retrenchment Compensation 0.00 0.00

Adv Against Workmen Compensation 0.00 300.00

Advance Against Income Tax 301,376,424.00 185,523,173.00

Advance against issue of stores 3,164,098.73 3,115,120.26

Advance Against Labour Cess 5,624,114.00 5,985,649.00

Advance CGST 184,553,883.62 155,689,265.45

Advance OGST 184,553,883.62 155,689,265.45

Advance to Contractor 1,661.00 3,150,697.92

Advance to Job workers 11,131,932.00 389,182,881.27

Advance to Staff (Ex) 0.00 0.00

Advance to staff (Works) 35,251,368.57 35,733,202.71

Advance to Staff (Group Health Insurance) 180,584.00 18,048.00

Advance to staff (Medical) 33,715.00 33,715.00

Advance to staff (7th Pay Arrear) 304,553.00 1,196,381.00

Advance to Suppliers 8,134,876.11 11,344,817.45

Advances Against Arrear Pay 32,449.00 85,412.00

CGST Deducted From Bills 32,304,999.13 14,556,020.13

EMD Receivable 4,106,281.60 4,100,951.60

Festival advance 1,557,649.00 1,441,024.00

G.I.S. advance 10,574.04 13,374.04

House Rent Realisable From JW 0.00 33,440.00

Input CGST Receivable 221,210,083.81 99,722,106.04

Input IGST Receivable 5,054,929.13 525,161.01

Input Krishi Kalyan Cess Receivable 5,703.00 5,703.00
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Input OGST Receivable 155,383,554.53 38,873,474.41

Input Service Tax Receivable 159,670.00 159,670.00

IT Deducted at Source U/S 194(A) 43,857,568.70 44,184,466.07

IT Deducted from Advance (DW) 0.00 1,462,741.00

IT Deducted from RA Bills 53,868,303.00 50,420,079.85

Bank Interest Receivable 844,527.00 909,301.00

Interest on SD Receivable 17,858,084.00 8,467,057.00

Advance to staff (Interest Bearing) 123,562.85 135,562.85

Misc advance 1,995,291.00 9,240,024.80

Misc recoverable from pay 1,950.00 1,950.00

OGST Deducted From Bills 32,304,999.13 14,556,020.13

Outstanding advance 6,472.71 6,472.71

Stipend (Apprentice)(Reimbursible) 28,056.00 30,435.00

Sub Total 1,305,037,268.28 1,235,604,430.15

Grand Total 1,305,037,268.28 1,235,604,430.15

Note 23 : Other Current Assets

Interest Accrued 197,163,612.80 220,455,340.05

Prepaid Expenses 1,194,513.61 1,255,103.62

Total 198,358,126.41 221,710,443.67

Note 24 : Revenue from Operations
(a) Sale of Services

Consultancy Fees Received 54,011,978.58 19,749,358.84

Price Escalation Received 490,079,377.50 94,344,179.00

Received Value of Executed Work 3,443,824,471.59 3,764,636,937.28

Received Value of Executed Work (VAT) 206,640.00 159,043,014.00

Un-Measured Value of Executed Work 15,803,152.00 0.00

Unreceived Value of Measured Work 712,243,073.60 627,524,675.00

Unreceived Value of Measured Work (VAT) 0.00 389,073.00

Sub Total 4,716,168,693.27 4,665,687,237.12
(b) Other Operating Revenues

Others 25,990,684.23 38,773,257.94

Sub Total 25,990,684.23 38,773,257.94

Grand Total 4,742,159,377.50 4,704,460,495.06
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Note 25 : Other Income
(a) Interest Income on :

Bank Deposits 505,795,869.20 446,871,196.05

Loans and Advances to Employees 1,850.00 550.00

Others 12,452,370.00 14,911,739.00

Sub Total 518,250,089.20 461,783,485.05
(b) Other Non operating Income

Rent on Staff quarter 379,447.00 420,815.00

Leave salary and surrender leave 0.00 230,975.00

Miscellaneous Income/Receipt 667,730.31 1,477,556.44

Others 11,170.51 0.00

Sub Total 1,058,347.82 2,129,346.44

Grand Total 519,308,437.02 463,912,831.49

Note 26 : Cost of Material consumed

Chips 0.00 0.00

Metals 0.00 0.00

Sand 0.00 0.00

Stores 202,345,988.73 355,113,353.07

Others 0.00 0.00

Total 202,345,988.73 355,113,353.07

Note 27 : Employee benefits Expense

Salaries and Wages 289,766,276.84 292,165,881.00

Contribution to Provident and Other funds 76,571,812.00 33,741,440.00

Staff Welfare Expenses 4,859,737.86 5,212,446.20

Total 371,197,826.70 331,119,767.20

Note 28 : Finance Cost

Interest Expenses 131,600.00 423,399.00

Others 89,942.85 248,848.74

Total 221,542.85 672,247.74

Note 29 : Depreciation and Amortization Expense
Amortization of Leasehold Land 13,712.40 13,712.40

Depreciation of Assets used for Office 2,901,421.40 3,200,943.72

Depreciation of Assets used for Works 10,361,362.39 10,657,628.41

Total 13,276,496.19 13,872,284.53
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Note 30 : Other Expenses
(a) Consumption of Stores and Spare parts

Loose Tools consumed 219,708.17 403,915.22

Sub-Total 219,708.17 403,915.22

(b) Power and Fuel

Energy charges (office) 1,716,472.76 1,681,104.00

Energy charges (works) 2,381,506.00 2,686,284.00

Fuel for Machinery 1,093,438.22 2,774,886.15

Fuel for Vehicle 7,919,591.90 13,739,447.01

Water Charges 48,250.00 45,806.00

Sub-Total 13,159,258.88 20,927,527.16

(c ) Rent

House rent 1,422,925.00 1,671,102.00

Ground Rent 0.00 0.00

Sub-Total 1,422,925.00 1,671,102.00

(d) Repairs to Building

Building 7,855,750.54 5,719,094.22

Staff Quarter 5,716,713.34 5,353,887.00

Temporary sheds 906,197.90 1,453,136.00

Sub-Total 14,478,661.78 12,526,117.22

(e) Repairs to Machinery

License & Renewal Fees of Office Equipment 136,048.02 96,279.08

Repair & Renewals 133,356.28 115,017.17

Repair to Vehicles 823,721.08 1,301,960.86

R&M to Computer/Xerox/Fax Machine/AC/Fridge 482,512.10 448,046.77

R&M to Plant & Machinery 2,620,726.54 2,568,343.37

Sub-Total 4,196,364.02 4,529,647.25

(f) Insurance

Insurance (Machine) 735,814.30 764,485.50

Insurance (Vehicles) 471,786.67 546,896.00

Insurance (Transit cash) 5,640.00 3,990.00

Sub-Total 1,213,240.97 1,315,371.50
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(g) Rates and Taxes (Excluding Income Tax)
Holding Tax 105,822.00 9,682.00

Int. on Advance Income Tax U/s 234(A)(B)&( C) 27,536,476.00 0.00

Interest on Tax (Others) 63,690.00 4,098.00

Labour Cess (works) 10,080,766.00 21,343,559.00

Leasehold Rent 2,927.00 3,515.00

Licence fees 19,250.00 13,250.00

Odisha state tax on trade 2,500.00 2,500.00

Odisha Vat 84,275.00 1,491,910.00

Interest on Tax (TDS) 73,036.00 21,805.00

Penalty 220,628.39 760.00

Rates and Taxes (works) 19,885.00 81,728.00

Renewal fees 8,638.00 13,967.00

Registration fees 54,774.00 2,000.00

Royalty (works) 4,040,374.00 6,281,459.00

Service Tax 8,204,571.00 0.00

Swachha Bharat Cess 0.00 5,240.00

Toll tax 90,525.00 117,695.00

Vehicle Tax 209,418.48 588,436.68

Sub-Total 50,817,555.87 29,981,604.68

(h) Payment to Job workers / Contractors
Payment to Contractor 2,483,475,345.98 2,070,331,554.78

Payment due to Contractor 494,261,848.00 189,841,155.00

Payment to Job workers 608,235,526.20 1,067,010,202.15

Payment due to Job workers 62,969,349.48 142,481,268.16

Sub-Total 3,648,942,069.66 3,469,664,180.09

(i) Work Expenses

Carriage and Freight 706,915.57 74,670.00

Consultancy fees 49,219,347.26 21,826,051.00

Electrical instalation charges 1,280,931.00 0.00

Erection charges 960.00 1,800.00

Fabrication Charges 769,164.00 2,252,167.00

Incentive Bonus 36,525.00 445,225.00

Machinery Charges 3,463,692.04 7,207,303.80

Vehicle  Charges 1,803,196.00 4,688,074.92

Sd/-
Company Secretary

OCC Ltd.
Bhubaneswar

Sd/-
Managing Director

OCC Ltd.
Bhubaneswar

Sd/-
Director
OCC Ltd.

Bhubaneswar

Sd/-
Anil Mihir & Associates

Chartered Accountants
Bhubaneswar

Sd/-
F.A & C.A.O.

OCC Ltd.
Bhubaneswar



125

A N N U A L  R E P O R T  2 0 1 9 - 2 0 2 0ODISHA CONSTRUCTION CORPORATION LIMITED

Other Charges 66,335.00 0.00

Loading and Unloading charges 1,325,565.00 1,380,737.00

Machining charges 16,739.80 3,160.00

Repair to Roads 0.00 343,585.00

Supply of Labour paid 61,426,955.40 64,354,476.30

Survey Charges 25,800.00 0.00

Temporary sheds 0.00 228,765.00

Testing charges 560,585.00 287,152.00

Transportation charges 3,580,589.50 3,747,975.80

Watch and ward Expenses(Project) 7,776,475.58 11,338,523.00

Weighment charges 120.00 0.00

Sub-Total 132,059,896.15 118,179,665.82

(j) Miscellaneous Expenses

Advertisement charges 873,925.10 1,369,111.08

Binding charges 16,890.00 9,740.00

Books and Magazines 2,911.00 3,187.00

Celebration Expenses 34,495.00 49,976.00

Cleaning charges of Office Equipment 99,213.00 104,769.00

Cleaning charges of Office Establishment 369,653.22 406,396.00

Contingency 89,383.34 175,525.56

Crockeries Cutleries and Utensils 12,130.18 6,795.18

Data Entry Charges 42,320.00 62,050.00

Delegation fees 13,398.58 11,632.00

Sitting Fees 66,000.00 69,000.00

Donation and subscription 20,009,000.00 35,500.00

Entertainment expenses 370,984.00 443,562.00

Fees and Fines 2,040.85 40,597.00

Filling fees 139,360.76 116,848.52

Hire charges of Inspection vehicle 3,793,087.44 6,392,497.00

Human Resource Development 3,200.00 8,880.00

Inspection Charges 165,884.00 0.00

Legal Expenses 721,226.00 843,229.00

Loss on Sale of Fixed Assets 698.73 0.00

Meeting Expenses 59,463.00 104,941.00

Miscellaneous Expenses 223,439.69 370,870.84

Miscellaneous Wages 2,444,195.05 2,913,415.00
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Network Instalation Charges 1,000.00 7,077.36

Network maintenance charges 254,342.20 64,343.78

News paper and periodicals 51,594.00 53,165.00

Penal Damages of EPF 30,091.00 270,383.00

Penal Damages of EPS 0.00 14,592.00

Penal Interest on EPF 24,714.00 73,377.00

Postage and Telegram 123,784.58 120,503.73

Printing and Stationery 1,252,627.13 1,015,328.82

Professional charges 60,000.00 123,377.00

Retainers fees 0.00 10,000.00

Software/Website development charges 13,575.00 216,450.50

Telephone charges 401,095.00 447,369.71

Tender fees 231,800.00 630,000.00

Training Expenses 0.00 2,170.00

Travelling and Conveyance 1,602,684.00 2,828,312.00

Watch and Ward Expenses (HO) 565,261.00 1,269,727.00

Sub-Total 34,165,466.85 20,684,699.08

(k) Payment to Auditors
Audit Fees 200,000.00 200,000.00

Audit Expenses 14,632.00 120,475.00

Sub-Total 214,632.00 320,475.00

(l) Management Services

Taxation Matter 65,000.00 90,000.00

Cost Accounting Services 0.00 0.00

Internal Audit 1,046,000.00 1,142,000.00

Reimbursement of Expenses 88,699.00 189,237.00

Special Audit Fees 53,170.00 0.00

Other Services 12,500.00 12,500.00

Sub-Total 1,265,369.00 1,433,737.00

(m) Prior period Items

Prior year Adjustment (6,460,336.95) 780,649.50

(n) CSR

CSR  Expenses 15,718,000.00 13,312,000.00

Total -  (a) to (n) 3,911,412,811.40 3,695,730,691.52
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Note34. Leasehold land measuring 6.00 Acers located at Unit-8, Gopabandhu Nagar, Bhubaneswar for Corporate

Office, Staff Quarter and Central Store and Machinery Project, are under possession of the OCC Ltd.

and Lease deed in respect of Leasehold land has been executed in favour of the Company.

Leasehold land measuring 20.00 Acres located at Jeypore (Koraput) for Regional Workshop are under

possession of the OCC Ltd. and Lease deed in respect of Leasehold land have been executed in

favour of the Company.

Out of total Leasehold Land of 19.154 Acres at Central Workshop at Rasulgarh, land measuring

17.837 Acres are in physical possession of the corporation and the rest 1.317 Acres are encroached

by some outsiders which will be evicted by the GA Department in Government of Odisha and given

physical possession to OCCL. However, Lease deed for 19.154 Acres has been already executed in

favour of the company.

Note 35. The Assets of the Corporation have been physically verified by the Management. Reconciliation between

the book balance and physical balances is in progress.

Note 36. There is no impairment loss in the value of fixed assets.

Note 37. Suspense Debit/Credit represents some discrepancy in stores. The same balance has been reflected

under the head “Other Non Current Assets” sub-head “Long term trade receivable” and under the head

“Other Long term Liabilities” sub head “Trade Payables” respectively.

Note 31 : Exceptional Items(Loss on sale of Assets) - (1,724,563.78)

Note 32 : Extraordinary Items 0.00 0.00

Note 33 : Tax Expense
(a) Current Tax

Income Tax (272,718,170.00) (271,323,587.00)

(b) Deferred Tax
Deferred Tax (A) / (L) - (988,085.00)

Total (272,718,170.00) (272,311,672.00)
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DETAILS OF PRIOR YEAR INCOME FOR THE F.Y. 2019-20

HEAD OF ACCOUNTS AMOUNT

Bonus Payable 3,500.00
Cost of Stores Realised 4,50,717.62
Entertainment Expenses 5,000.00
Excess Provision of Bonus 1,22,286.00
Fuel for Vehicle 312.00
Interest on Fixed Deposit Received 66,67,597.30
Interest on Income Tax Refund Received 23,71,412.87
Interest on Saving/Current  A/c Received 45,565.00
Liabilities for Expenses 17,34,591.00
Machinery Charges Realised 1,59,792.00
Payment To Contractor 11,497.00
Received Value of Executed Work 82,37,650.00
Short Term Deposit (FREE) 21,923.00
Stores 7,263.00

TOTAL (Cr.) 1,98,39,106.79

Note 38. Details of “Prior year adjustment” Rs. 64.60 lakhs credit balance are as below.

DETAILS OF PRIOR YEAR EXPENSES FOR THE F.Y 2019-20

HEAD OF ACCOUNTS AMOUNT

Advertisement Charges 18,440.04
Bill Receivable (D/W) 2,73,184.00
Bonus 8,750.00
CB Stores at Site 12,28,828.00
Energy Charges Office 2,867.00
Entertainment Expenses 460.00
Fuel for Vehicle 9,122.00
Interest on SD Receivable 9,19,739.80
Misc. Wages 4,800.00
Network Maintenance Charges 1,425.00
Payment To Job Worker 2,53,154.00
Professional Charges 90,000.00
Received value of Executed Work 79,99,583.00
R&M to Computer/Xerox/Fax 12,951.00
Salaries & Allowances (General) 34,477.00
Service Tax 52,427.00
Travelling & Conveyance 7,434.00
Unmeasured Value of Executed (B/R) (Vat) 24,61,128.00

TOTAL (Dr.) 1,33,78,769.84

BALANCE (NET) (CREDIT) 64,60,336.95
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Note 39. Earnings  per share  before  prior period  adjustment  and after Tax is Rs.2764.77 (previous year
Rs.2868.91)  and  earnings per share after prior period adjustment and Tax is Rs.2,801.69(previous
year Rs.2864.44). The EPS has been determined    by dividing such profit by the weighted average
number of equity shares.

Disclosure of Numerator and reconciliation.

The amount used as numerator for calculating basic and diluted EPS and its reconciliation with profit
or loss for the period.

(i) The numerator for EPS before prior period adjustment:  Rs.48,38,34,641.70

(ii) The numerator for EPS after prior period adjustment:     Rs. 49,02,94,978.65

Disclosure of Denominator and reconciliation.

i) Weighted average number of shares used as denominator for calculating basic and diluted EPS
and reconciliation of their denominator to each others:

In the denominator value of the numbers of equity shares of 175000 was taken at Rs.17,50,00,000

(ii) Nominal value of shares along with EPS:

The nominal value of shares is Rs. 1000/- each and the EPS before prior period items is Rs. 2,764.77
and EPS after prior period items is Rs. 2,801.69.

Note 40. As per AS-18 on Related Party disclosures issued by the Institute of Chartered Accountants of India,
the related party transactions during the year are given below:

Remuneration paid / payable during the financial year to the directors including Managing Director is
Nil. During the Financial Year, Managing Director has drawn his salaries and allowances from Parent
Department.

There are no loans and advances due by the Directors or other Officers of the company.

Note 41. STDRs pledged amounting to Rs. 56,12,900/- of Syndicate Bank and Rs. 31,54,158/- of Punjab
National Bank as on Dt. 31.03.2019 have neither been released by our client nor renewed by the bank
even after expiry of the matured date. Hence accrued interest has not been provided for since January
2009.

Note 42. Trade receivables, Advances, Trade payables and other payables are subject to confirmation and are
mostly related to various Government Agencies.
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Note 43. Store at site for Rs. 11.99 lakhs, store control for Rs. 2.16 lakhs, store in transit for Rs. 3.36 lakhs and
loose Tools for Rs. 0.67 lakhs related to defunct projects which are in process of reconciliation.

Note 44.  The Corporation has provided Rs. 186.35 lakhs towards leave salary and pension contribution for
deputed employees.

Note 45. Amount spent towards CSR activities by the Corporation during the current financial year is Rs.
157.18 lakhs. Out of this Rs.147.32 lakhs is contributed to Odisha State Disaster Management
Authority(OSDMA) and the balance amount of Rs.9.86 lakhs is paid to “SEBAGHAR” (An NGO).

Note 46. Proposed  dividend of  Rs. 1471.75 lakhs and dividend distribution Tax Rs. 302.59 lakhs has been
provided during financial year 2019-20 and accounted as “Proposed dividend” and “Tax on dividend”.

Proposed Dividend for the F.Y.2018-19 amounting to Rs.1505.00 lakhs has been paid to the Government
on 12th October 2020.

Note 47. Revenue from operation for the year as per accounts and figures shown in       GST/ VAT return is
under the process of reconciliation. Necessary effect shall be given in next financial year accounts.

Contingent Liabilities/Assets:

Note 48. The amount receivable from M/s B. Engineers and Builders Pvt. Ltd. was                    Rs.162.48 lakhs
out of which Rs. 35.40 lakhs has been realised on revocation of Bank Guarantee. Present balance
outstanding against the party is Rs. 127.08 lakhs. The Corporation has filed a case against M/s B.
Engineers & Builders for realization of its dues and Hon’ble Court has passed order in favour of OCCL
that M/s B. Engineers & Builders has to pay an amount of Rs. 171.39 lakhs with 6% interest per
annum. Being aggrieved, the agency has challenged the order and filed a writ petition before the
Hon’ble High court for stay and stay is allowed.

Note 49. The Sales Tax Authority has raised demand of Rs. 134.73 lakhs towards sales tax for different
assessment years against which the Corporation has filed appeals before Appellate Authority. The
appeals are pending for settlement in the Sales Tax Tribunal and some cases have also been referred
to Dispute Resolution Committee (DRC) for decision.

Note 50. The Corporation has filed a petition before the Hon’ble High Court of Odisha against the assessment
order passed by the assessing officer (DCIT, Special Range, Bhubaneswar) for payment of Income
Tax Rs. 12.23 lakhs for the A.Y. 1989-90.

Note 51. An excess interest provision of Rs. 44.50 lakhs made against loan of Rs. 50.00 lakhs received from
M/s OMC Ltd for STRL work at Daitary, reversed during the year 2002-03 and kept as contingent
liability till finalization of the bill.
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Note 52. In the work “Construction of Internal Roads of Info-Valley Project, Bhubaneswar”, a suspected fraud to
the tune of Rs. 3.10 Crores has been reported. A special audit was undertaken to find out the irregularities
involved in the work and the report is under examination. Against the same work Rs. 2.78 Crores has
been booked as Advance to Staff (Senior Manager of the Project). Matter was referred to Economic
Offence Wing (EOW) of Police Department and Sub-judice.

Note 53. (i) The impugned adjudicated order of the GST and Central Excise Authority demanding
‘10,93,94,268.00 towards the Service Tax dues from the F.Y. 2013-14 to 2016-17 and penalty
of the equal amount has been challenged by appealing before the CESTAT, Kolkota by depositing
‘82,04,571.00 towards initial deposit i.e. @7.5% of the demanded amount.

(ii) The impugned adjudicated order of the GST and Central Excise Authority raising demand of
‘3,80,66,476.00 towards the Excise duty and penalty of equal amount of Central Workshop,
Rasulgarh has been challenged by appealing before the CESTAT, Kolkota by depositing for
‘28,54,986.00 towards the  initial deposit i.e. @7.5% of the demanded amount.

(iii) The impugned adjudicated order of the GST and Central Excise Authority raising demand of
‘1,22,63,975.00 towards the Excise duty and penalty of the equal amount of Regional Workshop,
Jeypore has been challenged by appealing before the CESTAT, Kolkota by depositing for
‘9,19,799.00 towards the   initial deposit i.e. @7.5% of the demanded amount.

SIGNIFICANT ACCOUNTING POLICIES:

1. Basis of Accounting:

The financial statements are prepared on accrual basis of accounting, in accordance with the generally
accepted accounting principles, accounting standards issued by the Institute of Chartered Accountants
of India and the relevant provisions of the Companies Act, 2013.

2. Fixed Assets:

Tangible assets are stated at cost, less accumulated depreciation. The cost comprises its purchase
price, and any cost directly attributable to bringing the asset to its working condition for its intended use.
The cost of intangible assets (software) purchased till previous financial year is being capitalized along
with the cost of the hardware and shown in other assets. Intangible assets (software) acquired during
current year is stated at their cost of acquisition less accumulated amortization.

3. Depreciation:

Depreciation on tangible fixed assets is provided on Straight line Method over the useful lives of the
assets as per Schedule-II of the Companies Act-2013.Intangible Assets are amortized over their respective
individual estimated useful lives on a straight-line basis commencing from the date the asset is available
to the Company for its use.
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4. Retirement Benefits:

Obligations on Retirement Benefits are provided as per actuarial valuation annually. Gratuity and Leave
Salary is covered under ‘Group Gratuity Insurance Scheme’ and ‘Group Leave Encashment Scheme’
respectively.

5. Inventories:

i. Stores and loose tools are valued at cost.

ii. Work-in-progress is valued on the basis of cost and technical assessment.

6. Revenue Recognition:

i. Revenue of projects has been recognized on the basis of percentage of completion method as per AS-
7 and measurement taken by the contractee. The works physically completed but not measured by
the contractee are recognized, on the basis of certificates submitted by the Senior Managers of the
Corporation and certainity of realization.

ii. Income from Consultancy services is accounted for on the basis of amount billable, commensurate
with the progress of work under the contract.

iii. Recovery from contractors against empty cement bag, rock products, and other stores is recognized
in accounts as and when recovered from the bills of contractors.

iv. Income towards interest on Term Deposits is recognized on time proportion basis.

7. Price Escalation & Deviation claims:

Price Escalation and deviation claims have been considered in the accounts on the basis of acceptance
of client/actual receipt/ certainty of realisation.

8. Claims against work done:

Claims received against work done from the client are taken into account on the basis of acceptance of
client/actual receipt/ certainty of realisation.

9. Expenditure during construction period:

The initial expenses prior to commencement of new projects are being debited to Work-in-Progress
(Preliminary Expenses) under Inventories. It is suitably adjusted during the period of execution of work
and receipt of consideration.

10. Figures related to previous year have been regrouped, rearranged, reclassified, wherever necessary to

confirm to this year’s classification.
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